Public consultation on the time granularity for the nomination of Physical Transmission Rights (PTRs) and the design of long-term transmission rights

1. Introduction
In accordance with the provisions of Commission Regulation (EU) 2016/1719 on forward capacity allocation (FCA Regulation), the present public consultation aims to collect feedback from market participants on the experience gained so far with long-term transmission rights (LTTRs) as well as on potential future developments concerning their design and use at the Greek bidding zone borders.
Currently, long-term cross-border capacity at the Greece–Italy and Greece–Bulgaria bidding zone borders, within the Greece–Italy Capacity Calculation Region (GRIT CCR) and the Southeast Europe Capacity Calculation Region (SEE CCR) respectively, is allocated in the form of Physical Transmission Rights (PTRs) operating under the “Use It Or Sell It” (UIOSI) principle. At present, hourly time granularity applies to the nomination of these rights.
Against this background and in light of recent European regulatory developments affecting long-term capacity allocation and market time units, RAAEY has formally requested IPTO to assess the current framework governing long-term cross-border capacity at the Greek bidding zone borders. To this effect, IPTO is launching the present public consultation in order to gather market participants’ views and to support its internal technical and regulatory evaluation of possible future options.
2. Definitions and regulatory context
For the purposes of this consultation, the definitions set out in FCA Regulation apply, including in particular the following:
· “Forward capacity allocation” refers to the attribution of long-term cross-zonal capacity through an auction before the day-ahead time frame.
· “Long-term transmission right” means a physical transmission right or a FTR — option or a FTR — obligation acquired in the forward capacity allocation. 
· “UIOSI” means the principle according to which the underlying cross-zonal capacity of physical transmission rights purchased and non-nominated is automatically made available for day-ahead capacity allocation and according to which the holder of these physical transmission rights receives remuneration from the TSOs.
· “nomination” means the notification of the use of long-term cross-zonal capacity by a physical transmission rights holder and its counterparty, or an authorised third party, to the respective TSOs.
· “allocation rules” means the rules for forward capacity allocation applied by the single allocation platform.

Under the FCA Regulation, LTTRs may therefore take two main forms: PTRs options and FTRs (options or obligations). However, only PTR and FTR options are currently used on different borders, whereas FTR obligations are not used on any bidding zone border. 
PTR options and FTR options are auctioned on a bidding zone border in both directions (“oriented bidding zone borders”), i.e. PTR from zone A to zone B and PTR from zone B to zone A. 
PTR options with UIOSI are physical transmission rights that give the right to the holder to nominate physically the electricity exchange on the concerned oriented bidding zone border. The UIOSI principle refers to the case when the holder decides not to exercise this right (i.e. not to nominate the physical exchange), the holder receives from the TSOs the market spread (i.e. day-ahead price difference) on the concerned oriented bidding zone border, if positive, for each MW of PTRs it holds. In case the market spread on the concerned oriented bidding zone border is negative, there is no financial exchange between TSOs and PTR holder.
FTR options are financial transmission rights, which give the right to the FTR holder to receive from the TSOs the market spread (i.e. day-ahead price difference) on the concerned oriented bidding zone border, if positive, for each MW of FTRs it holds. In case the market spread on the concerned oriented bidding zone border is negative, there is no financial exchange between TSOs and FTR holder. PTR options with UIOSI and FTR options are financially fully equivalent since they offer the same level of hedging to the holder. 
FTR obligations entitle their holder to receive from a TSO a remuneration equal to the market spread if positive and oblige their holder to provide financial remuneration to the TSO equal to market spread if negative. Hence, the settlement of an FTR obligation equals and will reflect the average price differential for the delivery period. 
FTR obligations are allocated on a bidding zone border (or zone-to-zone or zone-to-hub) with a standard direction (e.g. from hub-to-zone) and there are no FTR obligations allocated in the opposite direction because it is already covered by the standard direction. They are usually priced lower than FTR options and can, also, have negative prices. It is noted that FTR obligations are not currently auctioned by the Joint Allocation Office (JAO) at any bidding zone border.
3. Scope of the public consultation
ACER Decision No 08/2025 amended the Harmonised Allocation Rules (HAR) in accordance with Article 51 of FCA Regulation and introduced specific recommendations concerning nomination rules for PTRs. Following the introduction of 15-minute products in the day-ahead market, ACER clarified that the time granularity for the nomination of PTRs is not defined in the HAR but shall be determined in the applicable regional nomination rules pursuant to Article 36 of FCA Regulation. 
In this context, ACER recommended that Transmission System Operators and Regulatory Authorities review whether the existing nomination rules should be amended to allow, where appropriate, for the nomination of PTRs at a 15-minute time granularity. In addition, ACER raised broader considerations regarding the continued use of PTRs as long-term hedging instruments, compared to potential alternatives in the form of FTRs.
Considering the above European regulatory developments, RAAEY has requested IPTO to assess the current framework governing long-term cross-border capacity at the Greek bidding zone borders.
Against this background, IPTO is launching the present public consultation to gather market participants’ views and experience, which will inform its technical and regulatory assessment of the framework for long-term transmission rights at the Greece–Italy and Greece–Bulgaria bidding zone borders. The participation of market participants in the questionnaire is considered essential in order to ensure that any future adjustments to nomination rules or to the design of LTTRs are informed by actual market experience, operational considerations and hedging needs.
For clarity, the present consultation concerns nomination time granularity and does not address the time resolution of long-term products auctioned by JAO, which currently remain hourly (60-minute).
The questionnaire focuses on:
· the level of satisfaction with the current framework,
· any operational difficulties encountered,
· preferences regarding the maintenance of PTRs under the UIOSI principle or a potential transition to FTRs and
· preferences regarding time granularity (hourly versus 15-minute).


4. Questionnaire 
Market participants are invited to provide their feedback by answering the questions below. Unless otherwise specified, responses may refer to one or both Greek bidding zone borders (Greece–Italy and/or Greece–Bulgaria). Where open-ended comments or justifications are provided, respondents are kindly requested to indicate explicitly the relevant bidding zone border(s).
Part A – Respondent information
A1. Type of market participant
☐ Supplier
☐ Trader / Energy trading company
☐ Self-Supplying Consumer
☐ Other (please specify): __________
A2. Bidding zone border(s) concerned
☐ Greece–Italy
☐ Greece–Bulgaria
☐ Both
Part B – Experience with Physical Transmission Rights (PTRs)
B1. Have you participated in auctions of long-term PTRs at the Greek bidding zone borders?
☐ Yes
☐ No
If No, please proceed to Part C.
B2. How would you assess your overall experience with PTRs under the current framework?
☐ Very satisfactory
☐ Satisfactory
☐ Neither satisfactory nor unsatisfactory
☐ Unsatisfactory
☐ Very unsatisfactory
Please explain your assessment: 



B3. How frequently do you nominate your PTRs?
☐ Always
☐ Often
☐ Occasionally
☐ Rarely
☐ Never
Please explain your nomination practice:



B4. Are you encountering operational or procedural difficulties when using or nominating PTRs?
☐ Yes
☐ No
If Yes, please describe:



Part C – Time granularity for PTR nomination (1h vs 15 minutes)
C1. Do you consider that hourly nomination of PTRs is sufficient for your hedging needs?
☐ Yes
☐ No
☐ Partially
Please provide justification:





C2. Would the availability of PTR nomination at a 15-minute time granularity be beneficial for your activities?
☐ Yes
☐ No
☐ Not sure
Please explain your answer, including the expected benefits or limitations:



C3. If PTR nomination at 15-minute granularity were available, would you be likely to use it?
☐ Yes
☐ No
☐ Only in specific circumstances
Please explain your selection, including any limiting factors:



C4. In your view, would 15-minute granularity in nomination increase complexity or operational burden compared to the current hourly framework?
☐ Significantly increase
☐ Slightly increase
☐ No impact
☐ Reduce complexity
☐ No opinion
Please provide justification:





Part D – PTRs versus Financial Transmission Rights (FTRs)
D1. Do you consider PTRs to be an appropriate long-term hedging instrument under a 15-minute market environment?
☐ Yes
☐ No
☐ Not sure
Please explain your assessment:



D2. Would you prefer an alternative long-term hedging product instead of PTRs under the current framework?
☐ No, PTRs should be maintained
☐ Yes, FTR options
☐ Yes, FTR obligations
☐ No opinion
Please explain the reasons for your preference:
(e.g. hedging efficiency, simplicity, risk exposure, operational considerations)



Part E – Additional comments
E1. Do you have any additional comments or suggestions related to the future design of LTTRs at the Greek bidding zone borders (Greece–Italy and/or Greece–Bulgaria)?







